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Let’s continue our topic of How to Read an Options Chain. In Part One we learned how to read and
use an option such as where the Put and Call are located, as well as, where At-The-Money, Out-of-The-
Money, and In-The-Money are located, so now we will look at that differently. We will look at it from
a visual perspective on an actual chart as if we are placing an order using an option chain.

A quick reminder on Moneyness on the Option Chain.
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We will use this to view the Moneyness on a chart as we traders use charts to analyze our trades.

Call Side Moneyness Chart Visual

Here we will look at the Moneyness on a chart from the Call perspective. We will look at Oracle
(ORCL). The last price was $61.78 so the nearest Strike Price would be $62.00 and because the last price
is very close to the $62.00 strike price, it would be considered At-The-Money (ATM).
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Any Strike price above that is considered Out-of-the-Money (OTM) and any Strike Prices below $62.00
is considered In-The-Money (ITM)

The Put side is different however, let us look at that next.
Put Side Moneyness Chart Visual

Here we will look at the Moneyness on a chart from the Put perspective using the exact same ORCL
Weekly chart.
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At-The-Money (ATM) is still the $62.00 Strike, as $61.78 is still the last price traded.

Any Strike price below $62.00 is considered Out-of-the-Money (OTM) and any Strike Price above $62.00
is considered In-The-Money (ITM) as shown in the picture above.

There are many possibilities when it comes to trading options, such as buying a call ITM, ATM, or
OTM. Selling a call ATM, ITM, or OTM would be more examples and that is just the call side. Trading
options literally gives you many “options” as a trader and is one of the reasons why traders gravitate
toward them.

Stay tuned for our Self-paced Option Course

Special Note: One of the very best option trading resources I have seen is this website. I use it to set
up my own trades and it has been very helpful for me. If you sign up on their website (not app) they
will give you a 20% discount.

God Bless & Good Trading,


https://optionstrat.com/tradertactics

Ryan
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